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DANIEL D, GREENWALD, C.P.A.

CERTIED PUBLIC ACCOUNTAMT
4509 NORTHWEST 103~ AYENUE, SUITE 101
SUNRISE, FLORIDA 33351

DADE {305) 948-891
BROWARD {205) 572-4027

INDEFPENDENT AUDITOR’S REFPORT

To The Board of Directors
Multipie Sclerocsis Feoundation, Inc.

T have audited the acconpanying statement of financial
position of the Multiple Sclerosis Foundation, Inc. (a nonprofit
organization) as of December 31, 1997 and the related statements of
activities, functional expenses and cash flows for the vear then ended.
These financial statements are the responsibility of the Foundation’s
management. My reszponsibility iz to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with generally accepted
auwditing standards. These standards regquire that I plan and perform”the
audit to obtain reasonable assurance about whether the financial
statemants are free of material misstatement. An audit includes
examining, on a test basis, esvidence supperting the amcounts and
disclesures in the financial statements. An andit also includes
assessing the acecounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. I believe that my audit providaes a reasonable basis for
ny opinien.

In my cpinion, the financial statements referred to akove present
fairly, in all material respects, the financilal position of Multiple
Sclercsis Foundation, Inc. and the changes in their net assets and
their cash flows for the year then ended in conformity with generally
accepted accounting prlnc_lples

Sl p. A

Sunrise, Fleorida
June 15, 1998

MEMEBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
FLORIDA IMNSTITUTE OF CEATIFIED PUBLIC ACCOUNTANTS
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MULTIPLE SCLERQSIS FOQUNDATYION, INC.
STATEMENT OF FINANCIAL PC3ITION
DECEMBER 21, 1997

ASSETS
Current Assets:
Cash $30,171
Pledges and recquest receivable (Note 1) 89,838
Prepaid expenses o 20,153
Investment 1in marketable securities (Note 1) 9,980
2150, 142
Non-current assets
Furniture and equipment
less accumulated depreciation
of 3176,858 (NMote 1) $117,6%90
Investment in real estate (Note 1) 3,000
Security deposit 9,500
130,590
8280,732
LTABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accerued liabilitiss (Note 3) $69,321
Commitments and contingencies {Note 5) -
Net assets - unrestricted (Note 1) 211,411
$280,732

The accompanying notes are an integral part of this statement.
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MULTIPLE SCLEROSIS FOUNDATION, INC.
STATEMENT OF ACTIVITIES
DECEMBER 31, 1897
Ravenues .
Public support - contributions (Note 1) $3,812,420
Interest 2,235
Other 12,739
83,827,394
Expenses (Note 1)
Program services ‘ $2,555,419
Management and general services 139,949
Fund raising expenses 1,069,898
(3,765,266)
Change in Net Assets $62,128
Net Assets, beginning of year 149,283
Net Assets, end of yvear (Note 1) $211,411

The accompanying notes are an integral part of thisz =statement.
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MULTIFLE SCLEROSIS FOUNDATION, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 1997

Cash flows from operating activities:
Incerease in net assets sSg52,128

Adjustment to reconcile excesz of revenues over
expenses to net cash from operating activities:

Depreciation 45,751
Changes in assets and liabilities:
Prepaid expenses (5,963)
Accounts pavable (137,754)
Accrued payroll (3,211)
Accrued payrcell taxes (504)
Accrued other expenses 8,458
Accounts receivable 100,417
Net cash from operating activities 569,322
cash flows from investing activities:
Capital expenditures ($38,703)
Donated markestable securities (9,980)
Net cash used in investing activities . (48,683)
Net changez in <ash and cash eguivalsnts 520,639
Cash and c¢ash equivalents at heginning of year 9,532
Ccash and cash eguivalents at end of year $30,171

The accompahying notes are an integral part of this statement
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MULTYPLE SCLEROSIS FOUNDATION, INC.
STATEMENT OF FUNCTIONAI EXPENSES
YEAR ENDED DECEMBER 31, 1997
Program Management Fund
Total Services and General Raising
Expenses:
Advertising $3,6409 83,102 $182 5365
Bank charges 29,899 25,713 1,196 2,990
Travel 17,999 16,686 0 1,343
Utilities 287,338 232,821 14,820 39,594
Professional fees 25,590 22,007 1,024 2,588
Professional sarvices 1,662,968 831,484 0 831,484
General a¥pense 64,309 B&, 258 2,640 5,414
Postage and shipping 57,179 42,884 2,859 11,436
Printing 87,278 78,550 ¢ 8,728
Rent 117,852 101,353 4,714 11,785
Program service 56,053 56,053 0 0
Insurance 6l,536 50,13¢ 3,758 7,642
Payroll-officer 0
director 119,975 119,975 0 0
Payrell - other 804,263 519,416 25,454 129,393
Payroll -~ taxes 56,507 45,206 3,390 7,911
Equipment-rental and
maintenance 893,823 81,1583 3,761 8,909
donations 150,199 150,189
Miscellaneous 23,101 22,456 300 345
Total expenses bafors
depraeciation $3,719,51% 52,385,419 $94,198 %1,069,5398
Depreciaticn 45,751 45,781
Total expenses $3,765,266 $2,555,419 $139,949 81,069,898

The accompanying notes are an integral part of this statement.
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MULTIPLE SCLEROSIS FOUNDATION, INC.

NOTES TQ BALANCE SHEET
DECEMBER 31, 1997

SUMMARY OF STGNIFICANT ACCOUNTING POLICIES

Organization

The Multiple Sclerosis Foundation, Inc. was incorporated
under the Florida non-profit law in 1986. The roundation was
organized in order to educate the publlec about traditional and
non-traditicnal options for treatment to ensure the best
quality of life for people with multiple sclerosis through
suppert services and to aid in research in discovering the
cause, treatment and cure of multiple sclero=sis.

Basis of Presentation

The significant accounting policies followed by the
Foundation conform to the requirements of the industry audit
guide entitled "Audits of Voluntary Health and Welfare
Organizations" published by the American Institute of
Certified Public Accountants. The Foundation’s financial
statements are prepared on the accrual basis of accounting.

Investment in real estate, which was deonated to the
Foundation in 198%, is carried at lts market vaiue at date of
receipt. Investment in publically held equities, denated in
December of 1997 is carried at fair market value which equals
its deonated value at vear end.

Fund Accounting

The board has discretionary control over all funds and
therefore all funds have been classified as unrestricted.

Joint Cost Alloccation

In 1997, the Foundation incurred joint costs of $1,662,968
from a combined educational campalgn and fundraising selicita-
tion. Of those costs, utilitizing the physical units method,
$871,484 was allocated teo program services and £831,484 was
allocated to fundraising expense.

Furniture and Equipment

Furniture and equipmnent and leasehold improvements are
stated at cost except for donated eguipment, which is stated at
fair market value at date of receipt. The provision for
depreciation is computed on the straight line method over the
estimated useful lives of the assets. As of December 31, 1997
furniture and eguipment and leaseheld improvements consisted of
the following:
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MULTIPLE SCLEROSIS FOUNDATION, INC.
NOTES TO BALANCE SHEET
DECEMBER 31, 19967

Leasehold improvements $ 30,707
Furniture and fiwtures 113,062
Computers 120,776
294,545
Less accumulated depreciation (176,855)
8117,690

Cash Equivalents

, Holding of money market funds are considered to be cash
ecuivalents by the Foundaiton.

Revenue Recognition

The Foundation recognizes income from legaciss and
bequests when an unassailable right to the gift has been
established and the proceeds are measurable in amount.
Contributions, unless specifically restricted by the donor,
are considerad to be available for unrestricted uze,.
Unrestricted contributions are recognized as income when

NQTE = INCOME TAX STATUS

The Foundation qualifies ag a charitable organization as
defined by the Internal Revenue Code Section 3S0l(e) (3) and
accordingly, 1s exempt from Federal income taxes under
Internal Revenue Code Section 501(a). The Foundation files its
tax return on the accrual basis of accounting. Additionally,
gince the Foundation is publicly supported, contributions
qualify for the maxium charitable contribution deduction
under the Internal Revenue Code.

NMOTE 2 ACCOUNTS PAYABLE

Accounts pavable as of December 31, 1587 consists of
the following:

Trade payables $ 37,526
Accrued payroll 8,993
Payroll taxes 556
Accrued professional services 10,246
Other expenseaes 12,000

— et
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MULTIPLE SCLEROSIS FOUNDATION, INC.
NOTESE TQ BALANCE SHEET
DECEMBER 31, 1997

PROFIT SHARING PLAN

The board of directors adopted a profit sharing plan
effective for 1995. The plan is classified as a profit
sharing plan for purposes of section 401 (a) and =action
404(a) (3) of the Internal Revenue Code. The plan allows the
board the option of contributing te the plan each year, an
amount between zero and 15% of the payroll of eligible
participants. The board elected not to centribute to the plan
in the current vyear.

COMMITMENT AND CONTINGENCIES
LEASES:

The foundaticn leases office space in Fort Lauderdale,
Florida and Denver, Colerado under operating leaszes that
expire Januvary 31, 2001 and July 31, 1598, respectively.
Future minimum rental payments under leases with remaining
noncancellable terms in excess of one year are:

Year ending December 31 Florida Colorado
1298 5 75,921 $ 7,425
1399 75,921 -
2000 75,921 -
2001 6,327 -

Total minimuam payments £234,0%20 £ 7,425

AFFILTATION AGREEMENT:

On August 30, 1994 the foundatjon entered inte an agree-
ment with a nen-affiliated Multiple Sclerosis state society.
The foundation supplied administratjve and fund raising
expertise along with the opportunity te coordinate joint
appeals with the state society. The foundation was obligated
to fund any deficit in the operating budget of the society.
In 1997 the operating deficit was approximately $5%,200 which
included salaries of $12,500 paid to two employees of the
foundation for consulting serices. The agreement expires on
Fabruary 28, 2000, however, it may be cancelled by either
party by giving 180 day notice.

GRANTE

Ineluded in grants is approximately $92,000 (Note 5) paid
to an affiliated multiple sclerosis state society.



